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President Donald Trump's annual economic forecasts are "too optimistic" and are based more on the
hopes of growth than on the evidence. Gus Faucher, chief economist at Moody's Analytics, said in an
interview with CNBC on Tuesday that the president's 2018, 2019 and 2020 economic outlooks "all
seem a little optimistic." "The president for better or worse likes to keep telling people what he's
going to do and that's what he does," he said. "He's not at the point where he's telling what he's
going to do for next year." Faucher said Trump's recent comments on when the economy will slow
down suggest a recession could be around the corner. After the market closed on Friday, Trump said
if the U.S. doesn't come out of the current trade dispute with China, the U.S. economy will have a
"big problem." "After we have a trade deal, we have to speed that up," he said. "And if we don't,
we're going to be doing very badly. But we're going to come out." The comments came after the
Commerce Department released a Commerce Department report that showed an unexpected drop in
retail sales for February. But Faucher said that if the actual data is correct and retail sales fell by
the same amount as in January, then the U.S. economy is improving. "It's a pretty substantial,
meaningful drop. A lot of economists, we take this with a grain of salt. If we get a good print, maybe
we get a half grain of salt or a quarter grain of salt," he said. Faucher said that when he looks at
data, he'll look for a single-digit decline in the first quarter, which would indicate a recession may be
brewing. For example, the economy shrank by a 1.2% annual rate in the first quarter of 2016. "We're
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